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Your Current UK Pension Arrangements 
 

XXX Schemes 
 

Key facts at a glance 
 

Pension 
Provider 

Plan Number Current Value Transfer Value 

XXX 700229 £43,147.97 £43,147.97 
XXXX 1002796 £80,419.37 £80,419.37 

 
 
 
 
Your XXX pensions 
Your XXXX pensions are “defined contribution” arrangements in which contributions paid 
including transfers in, accrue a fund value from which benefits are provided at retirement.  The 
existing pensions will therefore provide benefits based on the investment returns achieved 
and charges deducted (subject to any additional guarantees provided).  
 
The values shown in the table are not guaranteed and will vary in line with the underlying 
investments. If the transfers proceed the values will be recalculated at the dates of settlement 
and may be higher or lower than quoted here.   No penalty applies on transfer of your plans.   
 
During your membership, the XXX scheme was contracted out of the State Second Pension. 
Part of your pension is therefore intended to replace benefits given up from the UK State 
pension arrangements. The component for employment from 6th April 1997 (which applies to 
all of your benefits) is known as the “Reference Scheme Test Pension” (RSTP).  The RSTP 
therefore provide a minimum guaranteed level of benefits from your Janus Henderson fund.  
 
Specifically, your fund must provide from the scheme’s normal retirement age (age 60) at least 
an annual RSTP of £993.20 (as at 18 March 2021).  This value will be increased to age 60, and 
in payment thereafter, in line with increases in the UK Consumer Prices Index (CPI), capped at 
5% per annum.   
 
A spouse’s pension must also be provided on your death equal to 50% of the RSTP, including 
increases.  The balance of the fund value, if any, after meeting the cost of the RSTP would 
usually be payable as a lump sum on death. 
 
The Janus Henderson scheme is required to provide the RSTP in full.  If the value of your fund 
is insufficient to meet the RSTP at retirement or on transfer, the scheme trustees/employer are 
required to make up the shortfall.  If however the value of your fund at retirement was more 
than sufficient to provide the RSTP then the pension available would be greater than the 
minimum requirement applicable due to the RSTP.  On transfer, the guarantee of a minimum 
level of pension from your fund would be lost.    
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Leaving Your Pension in the UK 
 
The consequences of leaving your pension in the UK 
If you choose to leave your pension in the United Kingdom whilst resident in New Zealand the 
consequences for you are: 

• You can convert your pension fund into an annuity at eligible retirement age 
• You will need to let your UK pension provider know which bank account you wish to 

have the funds paid to and provide them proof that that bank account is held in your 
name 

• It is likely that there will be a number of charges that you will have to pay in relation 
to each payment if the money is being sent to a New Zealand bank account 

• For estate planning you will need to record ownership of the pension and any rights 
that might pass to a surviving spouse in order that these can be paid where required 
in the future  

 
The tax effects of leaving your pension in the UK 
The high-level tax effects for you are as follows: 

• You will not have any year on year tax consequences in New Zealand from having a 
UK pension up until your retirement date.   

• If the pension comes into payment as an annuity you will need to declare the full 
amount of the annuity pension payments as taxable income in New Zealand.  This will 
be regardless of whether you bring the funds into New Zealand or not. 

• The consequences of this are as follows: 
o You will need to keep track of all your income from the pension each year in 

New Zealand dollars and declare it in your tax return 
o You may need to account for provisional tax each year and therefore forecast 

the level of funds that you will receive in New Zealand dollars.  This may result 
in an under or overpayment of tax.  If it is looking like an underpayment you 
may need to file adjusted provisional tax figures. 

• You should not pay tax on the pension in the UK.  If you do have tax charged in the 
UK this is cannot be used to offset against your tax in New Zealand.  This is clearly set 
out in Article 19 of the double tax agreement between the UK and New Zealand. 

• In order to have the funds paid to you tax free you will need to inform the HMRC and 
your UK pension provider that you are no longer tax resident in the UK. If you would 
like assistance in these matters we can recommend a tax adviser to help. 

 
Other important notes and risks 

• Having a private UK pension paid to you will not affect your entitlement to New 
Zealand superannuation. 

• Even though your pension does not include a guaranteed minimum pension 
component, even if it did it would not cause any offset in your New Zealand 
superannuation.  This is an anomaly that has not been picked up by the New Zealand 
government (as the GMP in the UK is a quasi-state pension), as they will use any 
entitlement you have to a UK state pension as a payment to them to fund your New 
Zealand superannuation.   
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Transferring to a QROPS 
 
The Transfer Values 
Your pensions will each make a transfer payment to another suitable pension arrangement.  If 
you accept the transfer values, you would surrender all benefit entitlements, as previously 
outlined, under the XXX pensions.   
 
 
The reasons to consider transferring your pension 
 

1. You might have a considerably better tax position 
As discussed previously if you leave the pension in the UK you will pay tax in New Zealand on 
the full amount of the pension annuity income received.  However, in transferring to New 
Zealand you pay tax only at the point of transfer and on the growth in the funds.  You do not 
pay tax on the payments from the New Zealand scheme to you.  Benefits drawn from the 
scheme are not subject to deduction of tax at source in New Zealand, as they are considered 
distributions of capital.   
 
Therefore, when assessing a pension transfer and whether it is right for you, one of the key 
considerations is how much money you will receive after tax from each option (leaving the 
pension in the UK versus transferring it to New Zealand).  We will discuss what this might look 
like for you later in the report. 
 
In addition to the above, you should note: 

• If you are a high rate taxpayer in New Zealand, the investment tax rate is lower (at 28%) 
than the income tax bracket (33%) 

• Any growth in the underlying funds is taxable at your prescribed investor rate if you are 
transferring to and invest in a portfolio investment entity (“PIE”) fund or the corporate 
rate if you transfer and invest in a non-PIE fund. 

 
2. Flexibility in receiving benefits 

New Zealand QROPS schemes generally allow access to funds from the age of 55 years old.  
The accessibility provisions are set by the scheme but must at minimum comply with UK 
regulations and New Zealand regulations.  It is important to note: 

• The current New Zealand superannuation scheme regulations create a carve out for 
New Zealand superannuation schemes to allow payments to match what would be 
allowable under UK rules for UK pensions that are transferred 

• The UK rules allow for access at 55 years old (or earlier in the instance of serious illness 
or death). 

 
3. Estate planning 

Under New Zealand rules the full remaining value of your pension will pass to your beneficiaries 
or estate, depending on your nomination, on your death.  In New Zealand there are presently 
no estate taxes on New Zealand pensions being passed on.   
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Financial analysis of your options 
 
This section of our report looks at the financial implications of transferring your pension or 
leaving it in the UK.  It spends a considerable amount of time dealing with the post-tax cash 
flows of each option to compare which might be more financially advantageous based on the 
assumptions used. 
 
Tax on a transfer 
New Zealand tax legislation levies tax on a pension transfer to New Zealand (or any lump sum 
payment) at the point that the transfer is made.  Under the rules you need to return a portion 
of the transfer as income in your tax return.  The level that you will need to return can usually 
be determined by one of two methods: 
 
1. The formula method – this method is only available to defined contribution schemes and 

seeks to assess the difference in value of your funds at the point four years after you arrived 
(in New Zealand after accruing the pension) to the value when the funds are transferred.  
As the value differences are calculated in New Zealand dollars exchange rate movements 
can play a significant role in the determination of value under this method 

2. The schedule method – this takes the length of time that you have been living in New 
Zealand since you accrued your UK pension rights and allocates a percentage of the 
transfer value that must be declared as taxable income – based on how long you have 
currently lived in New Zealand your rate would be 31.8%.  However, the longer that you 
leave the transfer the higher this will become in the future, i.e. if your transfer arrives after 
31/3/22 you will have to declare 36.06% of the pension transfer. 

 
In order to understand which method is going to be best for you and your approximate tax 
liability we present the outcomes of each of the taxation methods in the table below.  Please 
note that these are indicative only as they are based on transfer values and exchange rates 
that are subject to fluctuation.  We also show the likely tax liability to you for using the most 
appropriate method at differing tax rates. 
 

 

KEY INPUTS
Date of arrival in New Zealand 09/05/2010
Four year exemption expiry date 09/05/2014
Years outside NZ after 4 year expiry -                  
Date today 19/04/2021
Current exchange rate 1.93596 $ to the £ - taken from oanda.com

RESULTS AND ANALYSIS

UK Provider Name

Value at date 
of exemption 
expiry (in £)

Value as at 
today (in £)

Formula 
method 

income ($)

Schedule 
method 

income ($)
Use tax 
method 33% 17.5%

Janus Henderson 27,021            43,147          34,068        26,563         Schedule 8,766       4,648       
Hargreaves Lansdown 67,358            80,419          24,709        49,509         Formula 8,154       4,324       

Tax based on tax rate

Please note that the results are liable to vary depending on actual exchange rates and timings for when a transfer actually occurs.  
Furthermore, your actual tax liability will also depend on your marginal tax rate in New Zealand.

Tax consequence
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Subsequent events and key risks 
 
The Overseas Transfer Charge 
It is important to understand any future restrictions and liabilities that UK legislation creates for 
you when you transfer a UK pension to New Zealand.  While you live in New Zealand you can 
transfer your UK pension to any New Zealand QROPS and there will not be a standard UK tax 
charge of 25% on foreign pension transfers (which was introduced on 9 March 2017).  This 
charge is known as the Overseas Transfer Charge (OTC).  The OTC was designed to stop 
people from moving their UK pensions to tax advantageous jurisdictions when they did not live 
there.    
 

 
	


